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Panel - California Climate Policy Driving Market Innovation

Moderator: Michael Northrop, Program Director, Sustainable Development,
Rockefeller Bros. Foundation

Panel:

The Honorable Henry Stern, Vice Chair, Committee on Climate Change Policies,
CA Senate

The Honorable Fran Pavley, Environmental Policy Director, USC Schwarzenegger
Institute

The Honorable Nancy Skinner, Commissioner, CEC

Jason Barrett, Senior Vice President, Renewable Energy, GAF Energy

Mary Powell, CEO, Sunrun

Panel Frame:

AB 32, the Global Warming Solutions Act of 2006, marked a defining moment in
California’s emergence as a global climate leader. The law established the nation’s
first comprehensive, economy-wide framework for reducing greenhouse gas
emissions and set a target of returning statewide emissions to 1990 levels by 2020.
It also provided the foundation for policies including cap-and-trade, the Low
Carbon Fuel Standard, vehicle-emissions standards, renewable energy
requirements, and energy-efficiency programs.

California steadily expanded that framework. SB 350, enacted in 2015, increased
the state’s renewable electricity requirement to 50 percent by 2030, called for a
doubling of energy-efficiency savings, and advanced transportation electrification.
SB 32 followed in 2016, requiring statewide greenhouse gas emissions to fall 40
percent below 1990 levels by 2030. SB 100, enacted in 2018, raised the renewable
electricity target to 60 percent by 2030 and established the goal of supplying
California with 100 percent renewable and zero-carbon electricity by 2045.

The markets grew alongside the goals. By 2024, renewable resources supplied 45.2
percent of California’s retail electricity sales, while renewable and other zero-
carbon resources together supplied 67 percent. California added nearly 7,000
megawatts of clean energy capacity in 2024, the largest single-year increase in
state history, and battery storage capacity has grown to more than 21,000
megawatts. The state has also surpassed 2.6 million zero-emission vehicle sales,
with roughly one in four new vehicles sold now powered by zero-emission
technology. California is home to more than half a million clean-energy jobs,
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reflecting the growth of industries in solar, wind, storage, grid modernization,
clean transportation, and energy efficiency.

For rooftop solar, while early market incentives like the California Solar Initiative
(CSI) helped stimulate a nascent rooftop solar market 20 years ago, the market has
since matured significantly. Today's rooftop solar and residential storage market
stands on its own as an affordable solution to power California's homes without the
need for additional subsidies and incentives.

This growth reflects the central market thesis behind California’s climate
framework: clear and durable policy goals can drive demand and give
companies and investors the confidence to develop new technologies, build
infrastructure, train workers, and create new financing and delivery models.
Twenty years after AB 32, California is the world’s fourth-largest economy and
continues to test the proposition that has guided the LABC Sustainability Summit
since its founding: sustainability is good business.

The question now is what the next twenty years require. California must continue
reducing emissions while addressing affordability, energy reliability, rising
demand, infrastructure constraints, permitting delays, and intensifying climate
risks, even as federal policy shifts disrupt clean-energy investment and the federal
government challenges the state’s authority to regulate emissions.

From disruption often comes opportunity: to rethink outdated approaches, unlock
new sources of private capital, and develop the technologies, products, and
business models needed for the next phase of the clean-energy transition. The next
generation of California climate policy will need to focus not just on setting
ambitious targets, but on delivering the infrastructure, market structures, financing
tools, and regulatory pathways necessary to meet them.

Together, the panel will consider what California must preserve from the climate-
policy framework developed over the past twenty years and how the state can
continue using policy to attract capital, accelerate deployment, strengthen its
economy, and inspire action beyond its borders.



