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Panel: Powering the Digital Economy
Moderator: Karen Skelton, Founder and CEO, Skelton Strategies

Panel:

Johnny Casana, Energy Principal for Data Centers & Renewables, Amazon Web
Services

Rahul Kalaskar, Senior Director of Regulatory Policy, AES

Ryan Pfaff, President; Executive Vice President, Grid- and Distribution-Scale
Power, EDF power solutions North America

Jonathan Port, Founder, Permacity Foundation

Parag Soni, Senior Vice President, Global Head of Utility Strategy and
Engagement, Prologis

Panel Frame

Artificial intelligence, cloud computing and the broader digital economy are
driving a new wave of investment and electricity demand at a scale the power
sector has not had to plan for in a generation. For California, this represents an
enormous opportunity to attract capital investment, build new infrastructure and
strengthen its position as a global center of technology and innovation.

The state is home to 33 of the world’s top 50 AI companies, and its high-tech
sector contributed roughly $580 billion to the U.S. economy in 2025. With its
concentration of technology companies and customers, skilled workforce,
established digital infrastructure and growing clean-energy supply, California has
many of the ingredients to attract the next generation of digital infrastructure
investment.

Powering this growth will require substantial investment in generation, storage,
transmission and local grid infrastructure. Growing electricity demand could also
create a significant new market for the clean-energy resources California is already
working to build. Greater coordination across Western electricity markets,
including the launch of CAISO’s Extended Day-Ahead Market in May 2026,
presents opportunities to make more efficient use of existing resources, improve
reliability and expand access to clean energy across the region. Developers are also
exploring new approaches to serving large loads, including flexible demand, better



LABC’s 20" Annual Sustainability Summit: 20 Years of Climate Policy
Leadership: What’s Next? B

October 1st, 2026 | 7:00 AM — 3:00 PM

Business

use of existing grid capacity, and projects that integrate energy infrastructure
directly into data center development.

This session, California lawmakers addressed how the costs of serving major new
data center loads should be allocated as part of a broader effort to regulate the
industry's growth. On September 21, Governor Newsom signed seven bills
addressing data center development, including AB 2383, which establishes new
electricity-rate requirements to ensure data centers cover the additional generation
costs associated with their demand, and SB 886, which requires new data centers to
bear the costs of transmission upgrades needed to connect them to the grid, with
protections against shifting costs to existing ratepayers. The broader package also
addresses electricity and water-use reporting, water-supply planning and
environmental review.

Beyond the new state legislation, companies are increasingly incorporating
community benefits into how they plan and develop projects. Clean energy and
water stewardship have become baseline expectations, while communities are
looking for tangible local benefits through jobs, infrastructure and economic
development. Developers are responding with more explicit, measurable
commitments, greater transparency and approaches tailored to local priorities.

Bringing together leaders in data center development and clean energy
development, this panel will explore how California can turn the growth of the
digital economy into an opportunity for new investment, energy infrastructure and
lasting economic benefits for communities.



